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CONFIDENTIAL 

Gallup Area otf'ice 
P. o. Box 1060 

Gallup, New Uex:ico 

for Qoyernrnent Use OnlY 

Conmf.ssioner, Bureau o£ Indian Affairs 

Washinoaton 2,, D. c. 

: ' .! 

::· ~ · . . 

Atte..11tion: Assistant Cc:mllissioner (Ecoaomic Development) 

Dear Sir: 

In your tele~ of February lJ, 1963, to this office, you re­
quested a report and recommendation tram the Mining Supervisor 
of the United States Surve1 and the Area officials 
on propo(rel to lease lend present-
ly Anaconda Company and land 
adJ~eent to the permit area, all being tribal land of t he Lagu.'1a 
Pueblo Tribe. Your March 11, 1963, letter to this office reveals 
that t h 1 heretofore referred to as coming !'rom -

is actually mde by UCO, I ncorporater.Te 
rom the Certifieate of Incorporation which was 

sul::mitted with t.ile offer from UCO early in January 196). The 
Certificate of Incorporation was f'iled in the Mew !.texico State 
Corporation Com::rl.ssion office on January 4, 1963, and shorts 
Harry L. Bigbee, Harl D. Byrd and Zeme P. Man1ng III as in­
corporators. The certificate indicates that the corporstio:l v:as 
f ormed on October J, 1962. 

The following information is background and explanatory. The 
essential information requested i n your teletype is contained in 
the Mining S~ervisor•s report dated March lS, 196.)1 which i s en­
closed herewith and made a part of this report. 

Our letter to you of FebrUSI"J 1, 1962, sutmi tted a proposed at:~end­
ment to t.l}e existing perm1 t now held by The Anaconda Co:I~Pany \'!i th 
the Pueblo of Lagu.Tl&. We reconnended approval of this amendment 
as being in the bes t interests or t he Pueblo o£ Laguna. .At that 
time we had received the proposal or UCO and had notified them 
( w1. th copy to the Laguna Tribe) that the land on which they desired 
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a permit, with the exception or some 6,400 acres, was under per­
mit to another company and v;as not available £or permitting at 
this time. We should like to emphasize that UCO' s offer was 
submitted to the Laguna Tribe at the time we received copies 
and the Tribe has not taken any action whatsoever, and there has 
been no indication that t..f'ley intend to do so. M:>re importantly, 
they have inquired as to when they might expect approval of 
their agr~ment w.i th Anaconda. 

UCO's reply of January 171 19631 to General Sqperintendent Guy C. 
Viilliai.!S • letter of January 1:5, 196J, states 1~ t..ilat the only 
possible outstanding perm:i t .has e:q>ired 'by the very terms and 
provisions contained therein. 11 The agreement of September 9, 
195J, as approved by the Commissioner on October 7, l95J, between , 
the Pueblo of Lagooa and Anoconda Copper Minir.g Conipa..'1Y, which is 
in ef'fect an amendment to t..lw Mineral Pr-ospecting Perrni t dated 
October 16, 1951, betwee.."l this cc...'"'q)any and the Tribe, provides in 
paragraph one on page two tbat 11 lu1aconde is granted the right to 
renew said permit each year fer nine successive ;rears, commencing 
November 27, 19541 by giving Vlri tten notice to the Pueblo and the 
Area Director at least JO days before the end of each permit year 
thet Anaconda wishes to extend the penni t •••••••.••••• 11 

~Ie wish to point out that in compliance with "k'1is provision, 
notice of renewal from Anaconda for t."le permit year 1962-1963 
was sent to the Laguna Tribe by certified mail on October 18, 
1962. This was receipted for on October 20, 1962, by 
Josephine Chevez, the Lagu..~ Tribal Office Secretary. An identi­
cal notice was delivered by messenger to General Superintendent 
Guy c. Williams end receipted for by him on October 18, 1962. 
The total acreage retained under the permit for the permit year 
1962-1963 is the same as for the previous permit year or 
1961-1962, amounting to Jl,J64.50 acres •• We are submitting 
herewith copies of Anaconda 1 s applications, Y<'i th attach1·nents. 
for the past three years. In each instance the expcndi ture list 
covers prospecting and exploration by this company on lands of 
the Pueblo of Laguna for the period stated and for ~~e permit area 
covered, which includes the 311 .364 .• 50 acres. \l,'e are advised by 
the company that expenditures for prospecting and exploration from 
December 1962 to the present amount to epproximately $60,000. 
Thus it will be noted that the $60,000 added to the expenditures 
for the three previous years equal a total of $603,865.76 which 
has been expended by Anaconda since November 1959 in proving and 
analyzing the ore bodies included Vii t...lrl.n the area now held under 
permit. 
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The Cam:nissioner•s letter of November 28, 1962, to the Area 
Director, file Real Property .Management, Minerals, 9950.58, 
states in the second paragraph as follows: "It should be 
borne in mind that Anaconda msy surrender acreage under exist­
ing leases (apparently eoveri.ng 4,988.48 acres) a..'ld take new 
leases under tbe pet'mi t. 1t In the negotiations between the 
Laguna Pueblo and A.'"l!lconda on the S¥Odment now under considera­
tion in your otf'i.ce, A!lBconda stateil that they could, if 
necessary, drop acreage now held under lease and take new acreage 
under leS.se rl thin the existing per..J. t area. Tnis arrangement 
was not looked on with favor by the Pueblo, since leases take~ 

d thi 1 n.1.10uld contain the royalty scale s tarting ­
.- This i s t he royalt~' stipulated in~ 

g l ntract and all leases that had been taken t hereu..'&<ler. 
It was agreed 'between both parties that an amendment would be 
desirable inasmuch as there would be mutual benef'i t s . I n con­
sideration of The Anaconda COOG,>any's request to the Tribe for 
the right to take ad41tionsl acresge above t.~e 5,120 acre limita ­
tion provided in the original perm1 t as amended and for t he r-lght 
to use more than 10 eeres for buildings such as shops , etc., and 
also for ~~e right to consider the development and production of 
minerals in paying quanti ties on any lease as meeting the require­
ments for the development and production on all leases, the compnny 
agreed, among other things, to make co.'lcession.s to the 

The Mining Supervioor ' a report dateQ March 18, 1963, analyzing 
and setting forth t.l}e potential value to be derived by t he Pueblo 
under the amendment presented by Anaconda and the proposal of 
UCO, i s very specific i n outlini ng the advantages to t.'le Laguna 
Pueblo or the Anaconda proposal over that or UCO and makes a 
specific recommendation that t he UCO proposal be rejected. v;e 
fully concur with this ~mendation. 

As beretofore stated by Ws office and in the Mtning Supervisor's 
report, we wish to point out t.h.t.at the permitted la."ldS i nvolved 
ere oot available for disposal to any parties other than l..:."l!l conde 
until after November 26, 1963. 

It should be noted from the Regional W.n1ng Supervisor's report 
and Anaconda's letter of March 1.3 to General Superintendent 
Guy c. Williams, copy or wh1eh is herewith encloS&d1 that t he 
information obtained from Anaconda and included in t he Mining 
Supervisor's report is highly confidential and that under no 
circumstances shoul4 1 t be raade evailable to other parties. 
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We are herew.i th submitting eleven copies of the above l'!lentioned 
amendment of Anaconda. Two copies of this amendment were sub­
mitted to your otf'ice with our letter of February 1, 1963. r~1len 
approved we would like to have twelve copies returned for 
distribution. 

We hope tr.is information will enable you to make an early 
decision in this case. 

Sincerely yours, 

Area Director 

Enclosures 

cc: Mr. R. S, Fulton, USGS, Ca~lsbad 
United Pueblos Agency, Realty 
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